
 
 
 

Memorandum 

 

Date:  April 3, 2019 

 

From:  Mandy Patek, Financial Assurance Auditor 

 

To:    Owners and/or Operators of Solid Waste Permitted Facilities 

 

Subject: Adjusting Cost Estimates and Financial Assurance for Inflation – 2018 Inflation Rate 2.3% 

 

 

K.A.R. 28-29-2101(f) states the owner or operator shall update the financial assurance amount by recalculating 

the cost of closure, post closure care, or both, using current dollars or by the addition of an inflation factor to the 

amount accepted by the department for the prior year. 

 

If the inflation factor is used, the cost estimate(s) and financial assurance shall be adjusted according to the 

following formula: 

 

(IPDy/IPDy-1) x FAy-1 = FA 

 

Where: 

IPDy represents the current annual implicit price deflator for the gross domestic product; 

IPDy-1 represents the previous year’s implicit price deflator for the gross domestic product; 

FAy-1 represents the previous year’s approved estimate of closure or post closure, or both; and 

FA represents the current estimated cost of closure or post closure, or both. 

 

The Implicit Price Deflator (IPD) for Gross Domestic Product (GPD) is a measure of the change in prices of all 

new, domestically produced, final goods and services.  The U.S. Department of Commerce, Bureau of 

Economic Analysis publishes these factors on a quarterly and annual basis.  The factors are available in Table 

1.1.9 Implicit Price Deflators for Gross Domestic Product (Table 1.1.9 Attached).   

 

The current annual deflator for 2018 is 110.389. 

The current annual deflator for 2017 is 107.948. 

 



 


